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ﬁ CALIBRE

INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the members of Royal Canadian Artillery Association:

We have reviewed the accompanying financial statements of Royal Canadian Artillery Association that comprise the
statement of financial position as at May 31, 2025, and the statements of operations and net assets and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our review. We conducted
our review in accordance with Canadian generally accepted standards for review engagements, which require us to comply
with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review engagements is a
limited assurance engagement. The practitioner performs procedures, primarily consisting of making inquiries of
management and others within the entity, as appropriate, and applying analytical procedures, and evaluates the evidence
obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those performed in an
audit conducted in accordance with Canadian generally accepted auditing standards. Accordingly, we do not express an
audit opinion on these financial statements.

Basis For Qualified Conclusion

In common with many not-for-profit organizations, the organization derives revenues from various sources, the
completeness of which is not susceptible to satisfactory review procedures. Accordingly, our verification of donations was
limited to the amounts recorded in the records of the organization and we were not able to determine whether any
adjustments might be necessary to revenues, excess of revenues over expenses, net assets and cash flows.

Our conclusion on the financial statements for the year ended May 31, 2024 was modified accordingly because of the
possible effects of this limitation in scope.

Qualified Conclusion

Based on our review, except for the possible effects of the matter described in the Basis for Qualified Conclusion paragraph,
nothing has come to our attention that causes us to believe that the financial statements do not present fairly, in all
material respects, the financial position of Royal Canadian Artillery Association as at May 31, 2025, and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.
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CALIBRE LLP
Chartered Professional Accountants
Licensed Public Accountants

Guelph, Ontario
August 27,2025
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ROYAL CANADIAN ARTILLERY ASSOCIATION
STATEMENT OF FINANCIAL POSITION

MAY 31, 2025
2025 2024
ASSETS

CURRENT
Cash $ 120,095 $ 17,845
Prepaid expenses - 292
Government remittances recoverable 5,895 3,074
Guaranteed investment certificates (note 2) 188,921 223,554
314,911 244,765
GUARANTEED INVESTMENT CERTIFICATES (note 2) 154,612 152,920
S 469,523 $ 397,685

LIABILITIES

CURRENT
Accounts payable and accrued liabilities $ 17,472 $ 17,286
Deferred contributions (note 3) 227,613 192,439
Deferred memberships 11,400 3,000
256,485 212,725

COMMITMENT (note 5)
NET ASSETS

UNRESTRICTED 213,038 184,960

$ 469,523 $ 397,685

APPROVED ON BEHALF OF THE BOARD:

DocuSigned by:
(—Oowxu Kamilton. Director

N\—— 12DCA31A3E604EQ...

(See accompanying notes to Financial statements)
Prepared Without Audit - See Independent Practitioner's Review Engagement Report
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ROYAL CANADIAN ARTILLERY ASSOCIATION
STATEMENT OF OPERATIONS AND NET ASSETS

REVENUES (note 4)
Bursaries (note 3)
Conferences

FOR THE YEAR ENDED MAY 31, 2025

Contributions - communications

Donations - bequests

Donations - RCA unit funds (note 3)

Fundraising (note 3)

Group insurance benefit
Memberships - individuals
Memberships - life
Memberships - regular force
Memberships - reserve force
Publication funding (note 3)

EXPENSES
Advertising and promotion
Association fees and licenses
Bursaries and gifts
Conferences
Fundraising
Interest and bank charges
Office
Professional fees
Salaries and wages (note 4)
Subcontractor fees
Travel
Website

EXCESS OF REVENUES OVER EXPENSES BEFORE THE FOLLOWING

INTEREST INCOME

EXCESS OF REVENUES OVER EXPENSES

NET ASSETS, beginning
NET ASSETS, ending

(See accompanying notes to Financial statements)

2025 2024
8,000 $ 12,000
10,830 7,490
4,142 4,040
4,470 4,081
7,801 5,623
91,535 1,155
5,916 5,975
3,080 2,190
500 -
3,000 3,000
16,025 9,550
59,437 61,282
214,736 116,386
- 1,793
292 500
21,095 20,613
9,935 7,122
91,033 893
1,396 1,201
603 950
5,716 5,996
12,556 10,006
53,385 60,505
446 187
5973 6,582
202,430 116,348
12,306 38
15,772 15,687
28,078 15,725
184,960 169,235

$__213,038'$__ 184,960

Prepared Without Audit - See Independent Practitioner's Review Engagement Report
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ROYAL CANADIAN ARTILLERY ASSOCIATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MAY 31, 2025

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Excess of revenues over expenses S 28,078 S 15,725

CHANGES IN NON-CASH WORKING CAPITAL

Decrease in prepaid expenses 292 763

Increase in government remittances recoverable (2,822) (1,426)

Increase (decrease) in accounts payable and accrued liabilities 187 (6,252)

Increase (decrease) in deferred contributions 35,174 (3,549)

Increase in deferred memberships 8,400 -
Cash from operating activities 69,309 5,261
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from guaranteed investment certificates 208,970 281,181

Purchases of guaranteed investment certificates (176,029) (334,900)
Cash from (used in) investing activities 32,941 (53,719)
INCREASE (DECREASE) IN CASH 102,250 (48,458)
CASH, beginning 17,845 66,303
CASH, ending S 120,095 $ 17,845

(See accompanying notes to Financial statements)

Prepared Without Audit - See Independent Practitioner's Review Engagement Report
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ROYAL CANADIAN ARTILLERY ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
MAY 31, 2025

Royal Canadian Artillery Association is a not-for-profit organization incorporated without share
capital under His Majesty Edward VII, by and with the consent of the Senate and House of Commons
of Canada. The organization was formed with the purpose of promoting the efficiency and welfare
of the Royal Canadian Artillery and other matters pertaining to the defence of Canada.

The organization is a registered charity under the Income Tax Act and is exempt from income tax.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These Ffinancial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations and reflect the following policies:

(a) Cash
Cash includes deposits held at a financial institution net of outstanding cheques and deposits.
(b)Equipment

The organization meets the criteria in Part Il Section 4433 "Tangible capital assets held by not-
for-profit organizations" of the Chartered Professional Accountants of Canada Handbook, and
accordingly chooses to expense tangible capital assets in the period of acquisition. No capital
assets were expensed during the year.

(c) Revenue recognition

The organization follows the deferral method in recognizing its donation, membership,
fundraising, bursaries, publication funding, and contributions - communication revenues.
Restricted contributions are recognized as revenue in the year in which the related expenses
are incurred. Unrestricted contributions are recognized as revenue or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.

Conference revenue is recognized at the time the related service takes place, the price is fixed,
and the amount is received.

Interest income and group benefits insurance revenue is accrued and recognized during the
period to which it relates.

(d)Donated services

The work of the organization is dependent on volunteer services of the Board of Directors,
various committees and other volunteers. Due to the difficulty of determining the fair value,
and the fact that such assistance is not otherwise purchased, volunteer services are not
recognized in the financial statements.

continued....
Prepared Without Audit - See Independent Practitioner's Review Engagement Report
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ROYAL CANADIAN ARTILLERY ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
MAY 31, 2025

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
(e)Financial instruments

The organization initially measures its financial assets and liabilities at fair value except for
certain non-arm’s length transactions. The organization subsequently measures all its financial
assets and financial liabilities at amortized cost. Financial assets measured at amortized cost
include cash and guaranteed investment certificates. Financial liabilities measured at
amortized cost include accounts payable.

Transaction costs related to financial instruments measured at amortized cost are added to
the carrying value of the asset or netted against the carrying value of the liability and are then
recognized over the expected life of the instrument using the effective interest method.
Transaction costs related to financial instruments measured at amortized cost are recognized
in the statement of operations over the term of the underlying financial instrument.

Financial assets measured at amortized cost are tested for impairment when there are
indicators of impairment and any write-down is recognized in the statement of operations in
the period when such impairment occurs. In subsequent periods, any previously recognized
impairment loss may be reversed, provided that the reversal is no greater than the amount of
impairment previously recognized. The amount of any reversal is recognized in the statement
of operations.

(F) Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires the organization's management to make estimates and
assumptions that affect the amounts reported in the financial statements and related notes to
the financial statements. There are no items material to the financial statements that require
the use of estimates.

2. GUARANTEED INVESTMENT CERTIFICATES

Bearing interest rates ranging from 3.30% to 5.72% with due dates between June 6, 2025 and
November 15, 2028.

Prepared Without Audit - See Independent Practitioner's Review Engagement Report
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ROYAL CANADIAN ARTILLERY ASSOCIATION
NOTES TO FINANCIAL STATEMENTS

MAY 31, 2025
3. DEFERRED CONTRIBUTIONS
2025 2024
Balance, beginning S 192,439 $ 195,988
Recognized as revenue in the year (163,791) (74,432)
Received related to future years 198,965 70,883
Balance, ending $_ 2276135 192,439

Deferred contributions balance consists of the following major categories:
- Author's publication of Gunners of Canada Vol lll $7,674 (2024 - $7,424). Recognized $250 as
revenue in the year.
- Bursaries from Nicholls Memorial Bursary $72,000 (2024 - $80,000). Recognized $8,000 as
revenue in the year.
- Charitable donations at the direction of Benefit of 11 Field Regiment RCA $4,096 (2024 -
$5,096). Recognized $10,945 as revenue in the year.
- Benefit of Gunner Peer Support $12,409 (2024 - $12,719). Recognized $7,521 as revenue in
the year.
- Funds of With a Few Guns ("WAFG") project $111,417 (2024 - $84,819). Recognized $56,990
as revenue in the year.
- Sicilian Campaign Markers $nil (2024 - $300). Recognized $300 as revenue in the year.
- Operation Take Post 2025 $17,721 (2024 - $330). Recognized $79,834 as revenue in the year.
- Master Gunner's Residence Yorke Island $1,996 (2024 - $1,751). Recognized $nil as revenue
in the year.
- Benefit of 38 Artillery Tactical Group $300 (2024 - $nil). Recognized $200 as revenue in the
year.

4. RELATED PARTY TRANSACTIONS

During the fiscal year the organization received $3,615 (2024 - $2,965) in memberships,
donations, fundraising and conference revenues from some of its directors. Additionally, the
organization paid $6,000 (2024 - $6,000) in wages to some of its directors.

These related party transactions were made in the normal course of operations and are measured
at the exchange amount, which is the amount of consideration established and agreed to by the
related parties.

5. COMMITMENT

Subsequent to year end, the organization entered into contracts for the production of With a Few
Guns Vol. lll book, for the production of the OP Take Post 2025 video, and for the translation of
With a Few Guns Vol. Il book. The maximum annual commitment payments are as follows:

2026 $ 50,000
2027 4,000

$ 54,000

Prepared Without Audit - See Independent Practitioner's Review Engagement Report
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ROYAL CANADIAN ARTILLERY ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
MAY 31, 2025

6. FINANCIAL INSTRUMENT RISKS
(a) Credit risk

Credit risk is the risk that other parties may default on their financial obligations.
The organization is exposed to credit risk on its cash and guaranteed investment certificates.

Credit risk associated with cash and guaranteed investment certificates is minimized
substantially by ensuring that the assets are invested with a major financial institution.

(b)Liquidity risk

Liquidity risk refers to the risk that the organization will not be able to meet a demand for cash
or fund its obligations as they come due. Liquidity risk also includes the risk of the organization
not being able to liquidate assets in a timely manner at a reasonable price.

The organization meets its liquidity requirements by monitoring cash flows from operations.
(c) Currency risk

Currency risk refers to the risk that the fair value of financial instruments will fluctuate in
value relative to the Canadian dollar due to changes in foreign exchange rates.

The organization is not exposed to currency risk.
(d)Interest rate risk

Interest rate risk refers to the risk that the fair value of the financial instruments will fluctuate
due to changes in market interest rates.

The organization is not exposed to interest rate risk.
(e) Other price risk

Other price risk refers to the risk that the fair value or future cash flows of a Ffinancial
instrument will fFluctuate because of changes in market prices (other than those arising from
currency risk or interest rate risk), whether those changes are caused by factors specific to the
individual instrument or its issuer, or factors affecting all instruments traded in the market.

The organization is not exposed to other price risk.
(F) Market risk

Market risk refers to the risk that the fair value of financial instruments will fluctuate because
of changes in market prices. Market risk comprises three types of risk: currency risk, interest
rate risk and other price risk.

The organization is not exposed to market risk.

The extent of the organization's exposure to the above risks did not change in 2025.
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